Name _____________________________________________-
Financial Math
Student Loans – Worksheet 5
· Peter Parker will be attending Columbia University in the fall.  The full cost of attendance for Columbia is estimated to be around $85,000 per year including housing. 
· Because of his familial hardships: his parents (and now Uncle Ben) passing away, Peter has been awarded a 90% scholarship. Peter will only need to pay 10% of the costs to attend Columbia
· Aunt May is having financial difficulties and cannot afford to contribute any money towards Peter’s education. 
· Peter will be taking the full Stafford Loan amounts and has resolved to work enough hours part-time at the Daily Bugle to pay the rest of his schooling

1) Find the financial breakdown of Peter’s college costs. Assume Peter graduates in four years, and that amazingly, the price of Columbia does NOT increase during Peter’s four years of college. Peter also takes advantage of the increasing Stafford amounts, and borrows the max Stafford loan each year. 
2) 
	
	Freshman Year
	Sophomore Year
	Junior Year 
	Senior Year
	TOTALS

	Scholarships/Grants
	
	
	
	
	

	Parent Contribution
	
	
	
	
	

	Part-Time Job
	
	
	
	
	

	Stafford Loan
	
	
	
	
	

	PLUS Loan
	
	
	
	
	

	Private Loan
	
	
	
	
	

	TOTALS
	
	
	
	
	



3) What is Peter’s total Stafford loan debt upon graduation? 

4) What is Peter’s total other debt upon graduation? 

5) What is the cost of attendance of 4 years at Columbia? 

6) What is the cost of attendance to Peter for 4 years? 

7) Find the monthly payment for each Peter’s Student Loans. Assume current government rates and a 10-year repayment. 

8) If Peter makes all the payments on each loan, how much does he pay back in total? 

9) [bookmark: _GoBack]Upon graduating, Peter notices that student loan rates have gone down to 3.99% Explain what would happen to the total repayment amount and the monthly payment, if Peter decides to refinance (consolidate) his student loans to a 20 year loan at the new rate.
